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HOUSE BI LL 1839

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Carlson, Sehlin, H Sommers, Linville, Lanbert,
QOgden, Wl fe and Kessl er

Read first time 02/11/97. Referred to Commttee on Appropriations.

AN ACT Relating to the adjustnent of a retirenent all owance when a
desi gnat ed beneficiary predeceases a retiree; anmending RCW 2.10. 146,
41. 26. 460, 41.32.530, 41.32.785, 41.40.188, 41.40.660, and 41.04. 275;
and maki ng appropriations.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW2.10.146 and 1996 ¢ 175 s 2 are each anended to read
as follows:

(1) Upon making application for a service retirenent allowance
under RCW 2.10.100 or a disability allowance under RCW 2.10.120, a
judge who is eligible therefor shall nmake an el ection as to the manner
i n which such service retirenent shall be paid fromanong the foll ow ng
designated options, calculated so as to be actuarially equivalent to
each ot her:

(a) Standard all owance. A nmenber selecting this option shall
receive a retirenent allowance, which shall be conmputed as provided in
RCW2.10.110. The retirenent all owance shall be payabl e t hroughout the
judge’'s life. However, if the judge dies before the total of the
retirement allowance paid to the judge equal s the anobunt of the judge’s
accunul ated contributions at the tinme of retirenent, then the bal ance
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shal|l be paid to the nenber’s estate, or such person or persons, trust,
or organi zation as the judge has nom nated by witten designation duly
executed and filed with the departnent of retirenment systens or, if

there is no such designated person or persons still living at the tinme
of the judge’'s death, then to the surviving spouse or, if there is
nei t her such desi gnated person or persons still living at the tinme of

deat h nor a surviving spouse, then to the judge' s | egal representati ve.

(b) The departnment shall adopt rules that allow a judge to sel ect
a retirenment option that pays the judge a reduced retirenent all owance
and upon death, such portion of the judge's reduced retirenent
al l onance as the departnent by rule designates shall be continued
t hroughout the life of and paid to a designated person. Such person
shall be nom nated by the judge by witten designation duly executed
and filed with the departnent at the tinme of retirenment. The options
adopted by the departnent shall include, but are not |limted to, a
joint and one hundred percent survivor option and a joint and fifty
percent survivor option.

(2)(a) Ajudge, if married, nust provide the witten consent of his
or her spouse to the option selected under this section, except as
provided in (b) of this subsection. If ajudge is married and both the
judge and the judge’ s spouse do not give witten consent to an option
under this section, the departnment will pay the judge a joint and fifty
percent survivor benefit and record the judge’'s spouse as the
beneficiary. Such benefit shall be calculated to be actuarially
equivalent to the benefit options available under subsection (1) of
this section unl ess spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnment shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection
(1)(b) or (2) of this section is entitled to receive a retirenent
al | owance adjusted in accordance with (b) of this subsection, if they
neet the follow ng conditions:
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(1) The retiree’s designated beneficiary predeceases or has
predeceased the retiree; and

(ii) The retiree provides to the departnent proper proof of the
desi gnat ed beneficiary’s death.

(b) The retirenent all owance payable to the retiree, as of July 1
1997, or the date of the designated beneficiary’s death, whichever
cones last, shall be increased by the percentage derived in (c) of this

subsecti on.

(c) The percentage increase shall be derived by the foll ow ng:
(i) Fifty percent nmultiplied by the result of (c)(ii) of this
subsection converted to a percent:;

(ii) Subtract one fromthe reci procal of the appropriate joint and
survivor option factor;

(iii) The joint and survivor option factor shall be fromthe table
in effect as of July 1, 1997.

(d) The adjustnent under (b) of this subsection shall accrue from
the beginning of the month following the date of the designated

beneficiary’'s death or fromJuly 1, 1997, whi chever cones | ast.

Sec. 2. RCWA41. 26.460 and 1996 ¢ 175 s 3 are each anended to read
as foll ows:

(1) Upon retirement for service as prescribed in RCW41. 26. 430 or
disability retirement under RCW41. 26. 470, a nenber shall el ect to have
the retirement allowance paid pursuant to the follow ng options,
calcul ated so as to be actuarially equivalent to each other

(a) Standard all owance. A nmenber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anobunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal | be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed wth the departnent; or if there be
no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s | egal representative.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirenment option that pays the nenber a reduced retirenent all owance
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and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnent by rule designates shall be continued
t hroughout the life of and paid to a designated person. Such person
shall be nom nated by the nenber by witten designation duly executed
and filed with the departnent at the tinme of retirenment. The options
adopted by the departnent shall include, but are not limted to, a
joint and one hundred percent survivor option and a joint and fifty
percent survivor option.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |If a nenber is married and both
t he menber and nenber’s spouse do not give witten consent to an option
under this section, the departnment will pay the nenber a joint and
fifty percent survivor benefit and record the nmenber’s spouse as the
beneficiary. Such benefit shall be calculated to be actuarially
equivalent to the benefit options avail able under subsection (1) of
this section unless spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenent:

(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection
(1)(b) or (2) of this section is entitled to receive a retirenent
al | owance adjusted in accordance with (b) of this subsection, if they
neet the follow ng conditions:

(1) The retiree’'s designated beneficiary predeceases or has
predeceased the retiree; and

(ii) The retiree provides to the departnent proper proof of the
desi gnat ed beneficiary’'s death.

(b) The retirenent all owance payable to the retiree, as of July 1
1997, or the date of the designated beneficiary’s death, whichever
cones last, shall be increased by the percentage derived in (c) of this
subsecti on.

(c) The percentage increase shall be derived by the follow ng:
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(i) Fifty percent nmultiplied by the result of (c)(ii) of this
subsection converted to a percent:;

(ii) Subtract one fromthe reci procal of the appropriate joint and
survivor option factor;

(iii) The joint and survivor option factor shall be fromthe table
in effect as of July 1, 1997.

(d) The adjustnent under (b) of this subsection shall accrue from
the beginning of the month following the date of the designated

beneficiary’'s death or fromJuly 1, 1997, whi chever cones | ast.

Sec. 3. RCWA41.32.530 and 1996 ¢ 175 s 4 are each anended to read
as follows:

(1) Upon an application for retirenment for service under RCW
41.32.480 or retirenment for disability under RCW41. 32. 550, approved by
the departnment, every nenber shall receive the maxi num retirenent
al l omance available to himor her throughout life unless prior to the
time the first installnment thereof becones due he or she has el ected,
by executing the proper application therefor, to receive the actuari al
equivalent of his or her retirenment allowance in reduced paynents
t hroughout his or her life with the follow ng options:

(a) Standard all owance. If he or she dies before he or she has
recei ved the present value of his or her accumul ated contri butions at
the tinme of his or her retirenent in annuity paynents, the unpaid
bal ance shall be paid to his or her estate or to such person, trust, or
organi zation as he or she shall have nom nated by witten designation
executed and filed with the departnent.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnment by rule designates shall be continued
t hroughout the life of and paid to a person who has an insurable
interest in the nenber’s life. Such person shall be nom nated by the
menber by witten designation duly executed and filed with the

departnment at the tinme of retirenent. The options adopted by the
departnment shall include, but are not limted to, a joint and one
hundred percent survivor option and a joint and fifty percent survivor
opti on.

(c) Such other benefits shall be paid to a nenber receiving a
retirenment allowance under RCW 41. 32.497 as the nenber may designate
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for hinmself, herself, or others equal to the actuarial value of his or
her retirenment annuity at the tinme of his retirenment: PROVIDED, That
the board of trustees shall |limt wthdrawals of accumulated
contributions to such suns as will not reduce the nenber’s retirenent
al l omance bel ow one hundred and twenty dollars per nonth.

(d) A nenber whose retirenent allowance is cal cul ated under RCW
41.32.498 may also elect to receive a retirenent allowance based on
options available under this subsection that includes the benefit
provi ded under RCW41.32.770. This retirenent allowance option shal
al so be calculated so as to be actuarially equivalent to the maxi num
retirement allowance and to the options available wunder this
subsecti on.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nenber is married and both
the nmenber and the nenber’s spouse do not give witten consent to an
option under this section, the departnment will pay the nmenber a joint
and fifty percent survivor benefit and record the nenber’s spouse as
the beneficiary. Such benefit shall be calculated to be actuarially
equi valent to the benefit options available under subsection (1) of
this section unl ess spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnment shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection

(1)(b) or (2) of this section is entitled to receive a retirenent

al | owance adjusted in accordance with (b) of this subsection, if they

meet the follow ng conditions:

(i) The retiree's designated beneficiary predeceases or has
predeceased the retiree; and

(ii) The retiree provides to the departnent proper proof of the
desi gnated beneficiary’'s death.
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(b) The retirenent all owance payable to the retiree, as of July 1
1997, or the date of the designated beneficiary’'s death, whichever

cones | ast, shall be increased by the percentage derived in (c) of this

subsecti on.

(c) The percentage increase shall be derived by the foll ow ng:
(i) Fifty percent nmultiplied by the result of (c)(ii) of this
subsection converted to a percent;

(ii) Subtract one fromthe reci procal of the appropriate joint and
survivor option factor;

(iii) The joint and survivor option factor shall be fromthe table
in effect as of July 1, 1997.

(d) The adjustnent under (b) of this subsection shall accrue from
the beginning of the month following the date of the designated

beneficiary’'s death or fromJuly 1, 1997, whi chever cones | ast.

Sec. 4. RCW41.32.785 and 1996 ¢ 175 s 5 are each anended to read
as follows:

(1) Upon retirement for service as prescribed in RCW41. 32. 765 or
retirement for disability under RCW41. 32. 790, a nenber shall elect to
have the retirenment allowance paid pursuant to the foll ow ng options,
calculated so as to be actuarially equivalent to each other.

(a) Standard all owance. A menber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anobunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal | be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed with the departnent; or if there be
no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s legal representative.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnent by rule designates shall be continued
t hroughout the life of and paid to a designated person. Such person
shal |l be nom nated by the nenber by witten designation duly executed
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and filed with the departnent at the tinme of retirenment. The options
adopted by the departnent shall include, but are not |limted to, a
joint and one hundred percent survivor option and a joint and fifty
percent survivor option.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nmenber is married and both
t he menber and nenber’s spouse do not give witten consent to an option
under this section, the departnent wll pay the nenber a joint and
fifty percent survivor benefit and record the nmenber’s spouse as the
beneficiary. Such benefit shall be calculated to be actuarially
equivalent to the benefit options avail able under subsection (1) of
this section unless spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenent:

(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection
(1)(b) or (2) of this section is entitled to receive a retirenent
al | owance adjusted in accordance with (b) of this subsection, if they
neet the follow ng conditions:

(1) The retiree’'s designated beneficiary predeceases or has
predeceased the retiree; and

(ii) The retiree provides to the departnent proper proof of the
desi gnat ed beneficiary’'s death.

(b) The retirenent all owance payable to the retiree, as of July 1
1997, or the date of the designated beneficiary’s death, whichever
cones last, shall be increased by the percentage derived in (c) of this
subsecti on.

(c) The percentage increase shall be derived by the follow ng:

(i) Fifty percent multiplied by the result of (c)(ii) of this
subsection converted to a percent;

(ii) Subtract one fromthe reciprocal of the appropriate joint and
survivor option factor;

HB 1839 p. 8
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(iii) The joint and survivor option factor shall be fromthe table
in effect as of July 1, 1997.

(d) The adjustnent under (b) of this subsection shall accrue from
the beginning of the month following the date of the designated

beneficiary’'s death or fromJuly 1, 1997, whi chever cones | ast.

Sec. 5. RCWA41.40.188 and 1996 ¢ 175 s 6 are each anended to read
as follows:

(1) Upon retirement for service as prescribed in RCW41. 40. 180 or
retirement for disability under RCW 41.40.210 or 41.40.230, a nenber
shall elect to have the retirenent allowance paid pursuant to one of
the follow ng options calculated so as to be actuarially equivalent to
each ot her.

(a) Standard all owance. A nmenber electing this option shall
receive a retirenent allowance payabl e throughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anpbunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal|l be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed with the departnent; or if there be
no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s legal representative.

(b) The departnment shall adopt rules that allow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnment by rule designates shall be continued
t hroughout the life of and paid to a person nom nated by the nenber by
witten designation duly executed and filed with the departnent at the
time of retirenent. The options adopted by the departnent shal
include, but are not limted to, a joint and one hundred percent
survivor option and a joint and fifty percent survivor option.

(c) A nmenber may elect to include the benefit provided under RCW
41.40.640 along with the retirenent options available under this
section. This retirenment all owance option shall be cal cul ated so as to
be actuarially equivalent to the options offered under this subsection.
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(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nenber is married and both
the nmenber and the nenber’s spouse do not give witten consent to an
option under this section, the departnent shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the
benefit options avail abl e under subsection (1) of this section unless
spousal consent is not required as provided in (b) of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenment allowance under subsection

(1)(b) or (2) of this section is entitled to receive a retirenent

al | owance adjusted in accordance with (b) of this subsection, if they

meet the follow ng conditions:

(i) The retiree's designated beneficiary predeceases or has
predeceased the retiree; and

(ii) The retiree provides to the departnent proper proof of the
desi gnated beneficiary’'s death.

(b) The retirenent all owance payable to the retiree, as of July 1
1997, or the date of the designated beneficiary’'s death, whichever

cones | ast, shall be increased by the percentage derived in (c) of this

subsecti on.

(c) The percentage increase shall be derived by the foll ow ng:
(i) Fifty percent nmultiplied by the result of (c)(ii) of this
subsection converted to a percent;

(ii) Subtract one fromthe reci procal of the appropriate joint and
survivor option factor;

(iii) The joint and survivor option factor shall be fromthe table
in effect as of July 1, 1997.

(d) The adjustnent under (b) of this subsection shall accrue from
the beginning of the nmonth following the date of the designated

beneficiary’'s death or fromJuly 1, 1997, whi chever cones | ast.
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Sec. 6. RCWA41.40.660 and 1996 ¢ 175 s 7 are each anended to read
as follows:

(1) Upon retirement for service as prescribed in RCW41. 40. 630 or
retirement for disability under RCW41. 40. 670, a nenber shall elect to
have the retirenent allowance paid pursuant to one of the follow ng
options, calculated so as to be actuarially equivalent to each other.

(a) Standard all owance. A nmenber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anpbunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal|l be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed wth the departnent; or if there be
no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s legal representative.

(b) The departnent shall adopt rules that all ow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnment by rule designates shall be continued
t hroughout the life of and paid to a person nom nated by the nenber by
witten designation duly executed and filed with the departnent at the
time of retirenent. The options adopted by the departnent shal
include, but are not limted to, a joint and one hundred percent
survivor option and a joint and fifty percent survivor option.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nmenber is married and both
the nmenber and the nenber’s spouse do not give witten consent to an
option under this section, the departnent shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the
benefit options avail abl e under subsection (1) of this section unless
spousal consent is not required as provided in (b) of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:
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(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection
(1)(b) or (2) of this section is entitled to receive a retirenent
al |l owance adjusted in accordance with (b) of this subsection, if they
neet the follow ng conditions:

(1) The retiree’'s designated beneficiary predeceases or has
predeceased the retiree; and

(ii) The retiree provides to the departnent proper proof of the
desi gnat ed beneficiary’'s death.

(b) The retirenent all owance payable to the retiree, as of July 1
1997, or the date of the designated beneficiary’s death, whichever
cones last, shall be increased by the percentage derived in (c) of this
subsecti on.

(c) The percentage increase shall be derived by the follow ng:

(i) Fifty percent multiplied by the result of (c)(ii) of this
subsection converted to a percent;

(ii) Subtract one fromthe reciprocal of the appropriate joint and
survivor option factor;

(iii) The joint and survivor option factor shall be fromthe table
in effect as of July 1, 1997.

(d) The adjustnent under (b) of this subsection shall accrue from
the beginning of the nonth following the date of the designated
beneficiary’'s death or fromJuly 1, 1997, whichever cones | ast.

Sec. 7. RCWA41.04.275 and 1994 c 298 s 6 are each anended to read
as follows:

The pension funding account is created in the state treasury.
Moneys in the account may be spent only after appropriation.

NEW SECTION. Sec. 8. (1) The sumof twelve mllion five hundred
t housand dollars is appropriated for the fiscal year ending June 30,
1998, fromthe pension fundi ng account to the departnent of retirenent
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systens for funding the benefits provided under this act for the
Washi ngton state teachers’ retirenent systemplan I.

(2) The sum of twelve mllion five hundred thousand dollars is
appropriated for the fiscal year endi ng June 30, 1998, fromthe pension
fundi ng account to the departnment of retirement systens for funding the
benefits provided under this act for the Washi ngton public enpl oyees’
retirement systemplan I|.

~-- END ---
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